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Market Commentary

Equity Markets q y
Index Return 
Sensex 27828.4 (+3.03%)
Nifty 8433.65 (+3.08%)
CNX Midcap 13180.7 (+3.11%)

 

Performance  

- The month started with continued downward 
trend of April with nifty reaching intraday low 
of 7997.15 (lowest for 2015) on back of 
continued poor corporate results.  

- However the market rebounded post positive 
CPI data as well as positive global cues  

- The FII outflow continued for this month as 
well as the net FII outflow reaching 5800 Cr 

- The market remained extremely volatile for 
the month and the VIX reported a high of 20.7 
in the month. 

-  Sectorally the best performing index was IT 
index giving a 5 22% return for the monthindex giving a 5.22% return for the month.

- The ambiguity around MAT (Minimum 
Alternate Tax) kept the FIIs rattled. The FIIs 
continued their outflow with the net outflow 
of FIIs from equity was 5800 Cr 

Economy  

- The inflation numbers came in at 4.87% for 
April compared to 5.17% for March. This 
increased the case for further rate cuts. 

- The PMI numbers for Manufacturing - 51.3, 
Services – 52.4 came in lower than March. 

- The IIP numbers also came in at 3% lower 
than 5% of February. 

- The weak consumer demand still had not 
improved with auto sales coming in lower  

- The poor monsoon forecast by IMD will lead 
to further concern for the market 

OutlookOutlook  

- With lower inflation numbers a 25 bps rate 
cut from RBI seems likely. We believe this 
price cut has already been priced in by the 
market Given the below corporate earnings 
and poor monsoon forecasts it will be difficult 
for the markets to rally from this point and 
the nifty should stay with 7800-8600 range 

- Major triggers to watch out for will be the RBI 
bi-monthly policy report  
 

Debt Markets
Change

IGB 7.72 (Yield %) 7.64 (-4bps)
IGB 8.4 (Yield %) 7.82 (-4bps)
INR/USD (Rs) 63.85(-0.6%)

 

Performance:  

- Globally the rout in the debt market 
continued for the month of May with the yield 
for the US 10 year increasing from 2.12% to 
2.22% and for German 10 year increasing 
from 0.37% to 0.60% 

- There were increasing indicators that the 
Eurozone was heading back into reflation as 
well as the good performance of the US 
economy.  

- The bearish global debt indicators were 
countered by better local economic numbers. 

Yields

- The 10 year G-sec price decreased initially 
due to better jobs data for US indicated at a 
FED rate hike but as the overall economy data 
(house sales and GDP) came in slightly 
negative it boosted the prices again. 

- We saw a net change in yield of 4 Bps for the- We saw a net change in yield of 4 Bps for the 
month of May the price gains were countered 
with expectations of new 10 year bond 

Liquidity  

- The Liquidity conditions slightly tightened in 
the month of May with average repothe month of May with average repo 
outstanding coming in at 113600 Cr compared 
to 104800 Cr in April. The RBI ensured that 
the call rates did not spike with introduction 
of multiple term repos in the month  

Outlook 

- For the Month of June the biggest factor will 
be the RBI policy announcement on 2nd June.  

- A 25 bps cut may not see any positive 
movement in the market since it may already 
be factored in by the market. We may need to 
see a 50 bps rate cut for a rally to occur  

- Greece repayments in the first week will also 
be a worry for all the global markets and any 
negative news there may lead to a further 
rout in debt market 
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DISCLAIMERS f SDISCLAIMERS for S
“Standard and Poor’s Financial Services LLC (“S&P”), is a Delaware
in the business of developing, constructing, compiling, computing
worldwide as benchmarks for U.S. stock market performance.  "St
been licensed for use by India Index Services & Products Limited in
license the S&P trademarks to third Parties, and has sublicensed s
Nifty Index and [the Product].  The S&P CNX Nifty Index is not com
Standard & Poor's makes no representation regarding the advisab
a component thereof, including [the Product].”a component thereof, including [the Product].

“The Product (s) are not sponsored, endorsed, sold or promoted b
and Poor’s Financial Services LLC (“S&P”). Neither IISL nor S&P ma
owners of the Product(s) or any member of the public regarding t
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relationship of S&P and IISL to (Name of Licensee) is only in respec
Index which is determined, composed and calculated by IISL witho
S&P nor IISL has any obligation to take the needs of the (Name of 
determining, composing or calculating the S&P CNX Nifty Index. N
determination of the timing of, prices at, or quantities of the Prod
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all warranties of merchantability or fitness for a particular purpose
Without limiting any of the foregoing, IISL and S&P expressly discl
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Registered and co
Edelweiss Tokio Life Insur

Corporate Identity Number: U66010MH2
Edelweiss House, Off CST Roa

such damages.

BEWARE OF SPURIOUS PHONE CALLS AND FICTITIOUS/FRAUDULENT OFFERS
IRDA clarifies to public that
– IRDA or its officials do not involve in activities like sale of any kind of insurance or f
– IRDA does not announce any bonus. Public receiving such phone calls are requeste

,
Tel. No.: +91 22 4088 6015  |  Fax No.: +91 22 4342 8161  | E

Insurance is the subject matter of the solicitation. For more details on Risk Factors, Ter
Flower & Edelweiss are trademarks of Edelweiss Financial Services Limited; Tokio is Trademark o

&P CNX Nif I d&P CNX Nifty Index
e limited liability company and amongst other things, is engaged 
g and maintaining various equity Indices that are recognized 
tandard & Poor's®" and "S&P®" are trademarks of  S&P and have 
n connection with the S&P CNX Nifty Index.  IISL may further 

such marks to (Name of Licensee) in connection with the S&P CNX
mpiled, calculated or distributed by Standard & Poor's and 
bility of investing in Product(s)s that utilize S&P CNX Nifty Index as 

by India Index Services & Products Limited ("IISL") or Standard 
akes any representation or warranty, express or implied, to the
he advisability of investing in securities generally or in the 
track general stock market performance in India. The 

ct of the licensing of certain trademarks and trade names of their 
out regard to the (Name of Licensee) or the Product(s). Neither 
Licensee) or the owners of the Product(s) into consideration in 

Neither S&P nor IISL is responsible for or has participated in the 
duct(s) to be issued or in the determination or calculation of the 
ither IISL nor S&P has any obligation or liability in connection with 

eness of the S&P CNX Nifty Index or any data included therein and 
ons therein. Neither S&P nor IISL makes any warranty, express or 
rs of the Product(s), or any other person or entity from the use of 
P k i li d i d l di l iP make no express or implied warranties, and expressly disclaim
e or use with respect to the Index or any data included therein. 
aim any and all liability for any damages or losses arising out of 
punitive, indirect, or consequential damages (including lost 

for CNX Midcap 
by India Index Services & Products Limited ("IISL"). IISL does not 
owners of the Product(s) or any member of the public regarding 
uct(s) particularly or the ability of the CNX Midcap Index to track 

of IISL to the Issuer is only in respect of the licensing of certain
mposed and calculated by IISL without regard to the Issuer or the
f the Issuer or the owners of the Product(s) into consideration in 

L is not responsible for or has participated in the determination of 
ed or in the determination or calculation of the equation by which 
n or liability in connection with the administration, marketing or 
e Product(s).( )

e CNX Midcap Index  or any data included therein and they shall 
n. IISL does not make any warranty, express or implied, as to 
any other person or entity from the use of the CNX Midcap Index 
rranties, and expressly disclaim all warranties of merchantability 

x or any data included therein. Without limiting any of the 
ages or losses arising out of or related to the Products, including 
mages (including lost profits), even if notified of the possibility of 

orporate office:
rance Company Limited
2009PLC197336 | IRDA Regn. No.: 147 
ad, Kalina, Mumbai 400098

financial products nor invest premiums.
ed to lodge a police complaint along with details of phone call, number.

, ,
Email : care@edelweisstokio.in |  www.edelweisstokio.in 
rms & Conditions, please read the sales brochure carefully before concluding a sale.

of Tokio Marine Holdings Inc. and used by Edelweiss Tokio Life Insurance Co. Ltd. under license



CRISIL Di l iCRISIL Disclaimer an
Each CRISIL Index (including, for the avoidance of doubt, its values and con
may be copied, retransmitted or redistributed in any manner.  While CRIS
calculation on data that it considers reliable, CRISIL does not warrant that 
Anyone accessing and/or using any part of the CRISIL Indices does so subje
omissions or faults with respect to any CRISIL Index or for the results obta
liability (and expressly excludes all liability) arising from or relating to thei

Registered and co
Edelweiss Tokio Life Insur

Corporate Identity Number: U66010MH2
Edelweiss House, Off CST Roa

BEWARE OF SPURIOUS PHONE CALLS AND FICTITIOUS/FRAUDULENT OFFERS
IRDA clarifies to public that
– IRDA or its officials do not involve in activities like sale of any kind of insurance or f
– IRDA does not announce any bonus. Public receiving such phone calls are requeste

,
Tel. No.: +91 22 4088 6015  |  Fax No.: +91 22 4342 8161  | E

Insurance is the subject matter of the solicitation. For more details on Risk Factors, Ter
Flower & Edelweiss are trademarks of Edelweiss Financial Services Limited; Tokio is Trademark o

d C i ht N tind Copyright Notice:
nstituents) is the sole property of CRISIL Limited (CRISIL). No CRISIL Index 
IL uses reasonable care in computing the CRISIL Indices and bases its 
any CRISIL Index is error-free, complete, adequate or without faults.  

ect to the condition that: (a) CRISIL is not responsible for any errors, 
ined from the use of any CRISIL Index; (b) CRISIL does not accept any 
r use of any part of CRISIL Indices.”..

orporate office:
rance Company Limited
2009PLC197336 | IRDA Regn. No.: 147 
ad, Kalina, Mumbai 400098

financial products nor invest premiums.
ed to lodge a police complaint along with details of phone call, number.

, ,
Email : care@edelweisstokio.in |  www.edelweisstokio.in 
rms & Conditions, please read the sales brochure carefully before concluding a sale.

of Tokio Marine Holdings Inc. and used by Edelweiss Tokio Life Insurance Co. Ltd. under license


